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VTA supports Port of Melbourne lease legislation, with amendments 
 
Victorian Transport Association CEO Peter Anderson has used his opening address at the Port Outlook 2015 
seminar to express support for the Victorian Government’s Port of Melbourne lease legislation, provided it 
is amended to address VTA members’ concerns about the potential for excessive cost hikes. 
 
“The current legislation could adversely affect freight operators through excessive cost increases, and we 
remain to be convinced that operational improvements and efficiencies will be a by-product of 
privatisation,” Mr Anderson told delegates.  
 
“We are also concerned the Government may accept an inflated price for the lease, requiring a new 
operator to increase fees and charges to maintain margins. And with the new operator having an effective 
monopoly over the port, users will have little choice but to accept the increases, or leave the port 
altogether.”  
 
Mr Anderson said the VTA fully supported the port’s lease because sale proceeds would boost funding for 
much-needed infrastructure spending, including the Government’s level crossing removal program.  
 
However, he also said legislation enabling the lease should be amended to contain provisions that protect 
port users from price increases that ultimately could be detrimental to our state and national economies.  
 
“The VTA is looking for the Port of Melbourne lease to promote fair competition, greater efficiency and 
improved productivity,” Mr Anderson said.”  
 
“And while the Government’s recently announced the schedule of rates for the license fee, and selected 
Reference Tariff Schedule for prescribed services has only risen marginally for next year, the associated 
rates that will be controlled by the new monopoly operator have no direct reference, and therefore can be 
raised without explanation.” 
 
The VTA’s Port Outlook 2015 seminar has brought together leading stakeholders from stevedores, industry 
groups, freight operators and government to discuss the many changes confronting Melbourne’s port 
network under the theme of Navigating Change. 
 
Delegates heard from prominent speakers including the Victorian Minister for Ports, the Hon Luke 
Donnellan, MP, Victorian Farmers’ Federation President, Peter Tuohey, and DP World Australia Chief 
Commercial Officer Max Kruse. 
 
The seminar commenced with a video presentation of a striking 1930s black and white historical 
documentary called Ships that come to Melbourne, which Mr Anderson later used to compare and contrast 
freight activities of the past with the present day. 
 
“The documentary’s message that a vibrant and sustainable port network and sea freight infrastructure is 
critical to our economic well-being has just as much relevance today,” Mr Anderson said.  
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“As a nation we need to be exporting more than we are importing if we are to meet and exceed our 
economic potential and maintain a trade surplus, which presents its own challenges as we transition to a 
services-based economy.” 
 
Reflecting on freight movements of the past, Mr Anderson told delegates that sea trade in 1904 recorded 
some 1900 vessels carrying over 3 net tons of goods from Australian ports, and that of those vessels, 48% 
were steam ships and the remainder UK-flagged sailing ships1.  
 
“Twenty years on, slightly fewer vessels departed Australian ports but they carried almost twice as many 
net tons of goods (5.6 million). Tellingly, 97% of these vessels were steam ships demonstrating the rapid 
decline of sailing ships, and how bigger boats and newer technology impacted on freight movements, “Mr 
Anderson said. 
 
Mr Anderson also reflected on the evolution of ocean freight vessels and stevedoring technology, in the 
context of forecasts that show Australia’s sea trade will double over the next 20 years: 
 

 Total containerised trade through Australian ports is projected to increase annually by 5 per cent 
over the next 20 years (from 7.2 million TEUs 2012–13 to 19.4 million in 2032–33), and in 
Melbourne it is forecast to increase annually by 4.8 per cent2.  

 Total non-containerised trade through our ports is forecast to increase annually by 4 per cent over 
the next 20 years (from 1.1 billion tonnes in 2012–13 to 2.3 billion tonnes in 2032–33), and in 
Melbourne it is forecast to increase annually by 0.6 per cent. 

 
“History shows bigger ships and new technology will play a vital role in the capacity of our ports to handle 
greater volumes: larger ships of course carry more freight, but more efficient wharves are just as important 
for us to handle greater volumes,” Mr Anderson said. 
 
“This is especially important for freight generators in Melbourne, Victoria and south east Australia more 
generally, with the Port of Melbourne accounting for one-third of Australia’s total containerised trade, 
making it our largest container port in terms of trade volume.  
 
“So it is important that we make the right decisions with respect to what’s happening at our Port, because 
there are ramifications for freight operators and generators, and ultimately consumers.” 
 
Mr Anderson concluded his address by encouraging the Victorian Government and Opposition to work 
together to get acceptable lease enabling legislation passed as soon as possible.  
 
“The politics of the Port will be sorted in time, but our main priority as the peak transport industry group is 
to achieve policy and conditions that benefit freight operators. This extends to fair fees and charges, better 
road and rail access infrastructure, and attaining a port environment that invites larger volumes and more 
efficient movement of freight,” he said. 
 

Ends… 
 

For further information please contact Brian O’Neil on 0411 055 284. 
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