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Federal Budget strikes good balance in road/rail investment 
Tax cuts and threshold changes great for small business 

 
Treasurer Scott Morrison has achieved in his first budget a sound balance between investment in road 
and rail infrastructure that, over time, will create productivity and efficiency gains on the nation’s 
major freight corridors, benefitting thousands of operators and the broader national economy. 
 
And business tax cuts and threshold changes in the budget will give small and medium transport 
operators a greater incentive to invest in their businesses, creating growth and employment 
opportunities throughout the supply chain.  
 
Inland rail was a major benefactor in a budget that recognises the value of intermodal connectivity and 
the need for an intelligent mix of road, rail and sea freight infrastructure.  
 
The VTA welcomes the $594 million allocated in the budget for the Australian Rail Track Corporation to 
continue with formative construction works and land acquisition, as well as confirmation ARTC will be 
retained as a government entity. These are important considerations as the Melbourne-Brisbane 
Inland Rail project gathers pace, and will deliver certainty for freight and logistics stakeholders. 
 
We also welcome $5 million in the budget that will see the creation of a Port Rail Shuttle at the Port of 
Melbourne. The investment recognises that significant efficiencies can be gained by linking city ports 
with regional and suburban freight hubs by rail, with container freight operators to benefit from this 
infrastructure on completion.  
 
Other notable road and rail infrastructure commitments in the budget are: 

 $350 million for Western Ring Road improvements as part of $1.5 billion allocated for 
Victorian road projects; 

 $857 million in federal funding for Melbourne’s Metro Rail project through the Asset Recycling 
Fund; 

 $920 million to extend Roads to Recovery, Black Spot, Heavy Vehicle Safety and Productivity, 
Bridge Renewal and National Network Maintenance  programs;  

 $220 million for upgrades to Murray Basin freight rail; and 

 $500 million for the Monash Freeway. 
 

As important as these infrastructure investments are, equally important are reductions in the company 
tax rate to 27.5 per cent for businesses turning over up to $10 million, as is a change in the small 
business threshold from $2 million to $10 million in turnover.  
 
The changes are particularly relevant for the transport industry given small and medium sized 
operators comprise such a sizable proportion of our industry, and will free up their capital for 
reinvesting in people, maintenance, equipment and new technology.  
 
Peter Anderson 
CEO, VTA 

 
For further information please contact Brian O’Neil on 0411 055 284. 
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